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MUTUAL FUND FOUNDATION 
            SECTION – A                              (10 X 1 = 10 MARKS) 

ANSWER THE FOLLOWING QUESTIONS.      (K1) 

MULTIPLE CHOICE QUESTIONS.                  

1. W hich of one the following is not the characteristics of mutual funds? 

a)  Consistent investment process    b) Strong fund management   

c) Diversity in interest rates        d) Differences from the bench mark 

2. Mutual funds are regulated in the country by………………. 

a)  IRDA                     b) Association of mutual funds of India                      

c) NABARD         d)  Securities and exchange board of India 

3. Market imperfections and investment risks are two concepts that play crucial roles in 

the field of _____________.      

a)  Finance         b) Economics        c) Both a and b  d) None of the above 

4. Unit trust of India is established in __________.    

a) 1957                  b) 1964  c) 1963    d) 1976 

5. What does NAV in mutual fund stand for?     

a) Net Amount Valuation    b) Net Asset Value    

c)   Net Acquired Value    d)  Net Asset Visibility 

ANSWER THE FOLLOWING IN ONE OR TWO SENTENCES.  (K2) 

6. What is meant by Mutual Fund?       

7.  List the  intermediaries of the business in india.     

8. What do you mean by Investment risk?      

9. What is meant by Systematic Investment Plan (SIP)?    

10. What do you understand by Asset Management companies?   

SECTION – B           ( 5 X 8= 40 MARKS) 
ANSWER ANY FIVE OF THE FOLLOWING QUESTIONS.    

11. Discuss  Mutual Fund Schemes in India.      (K4) 

12. Distinguish between Shares and Mutual Funds.     (K4) 

13. Explain the Role of Mutual Funds in India.     (K5) 

14. Explain  Investor rights in India?       (K5) 

15. Explain  regulation and investor protection in India.    (K5) 

16. Briefly explain  UTI schemes.       (K4) 

17. State the reasons for slow growth of Mutual Funds in India.   (K4) 

18. Explain in detail the prospects of the Mutual Fund Industry in India.  (K5) 
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